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ABSTRACT

This paper analyzes the impact of economic reforms in Telangana, focusing on key
initiatives and their effects on the state's economy. The paper examines the creation of
an investor-friendly environment, support for entrepreneurship and small businesses,
and investments in infrastructure as key drivers of economic growth. The state
government's efforts to streamline regulations, offer incentives to businesses, and
improve infrastructure have attracted significant investment, particularly in sectors
such as information technology, biotechnology, a renewable energy. This has led to job
creation, the development of new products and services, and increased competitiveness.
The government's support for start-ups and small businesses has fostered a thriving
ecosystem of entrepreneurs, further contributing to job creation and economic growth.
Additionally, investments in transportation and energy infrastructure have improved
connectivity, reduced logistics costs, and increased energy security, all of which have
contributed to the state's economic growth. The paper concludes that the economic
reforms implemented in Telangana have had a significant impact on the state's
economy, leading to increased investment, job creation, and overall growth. The state
government's commitment to creating a business-friendly environment and supporting
entrepreneurship is expected to continue driving economic growth in the years to come.
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1. INTRODUCTION

Telangana is a state located in the southern part of India. It was formed in 2014 after the
bifurcation of Andhra Pradesh. Hyderabad is the capital city of Telangana, and it is known for
its rich history, culture, and diverse economy. Agriculture, industry, and services are the main
sectors that contribute to the state's economy.

Formed as the 29th State of India, Telangana came into being on 2 June, 2014. The State
has an area of 1, 12,077 sq. Km. and has a population of 3, 50, 03,674 (2011 Census). The
Telangana region was part of the Hyderabad state from 17 September 1948 to 1 November
1956, until it was merged with Andhra State to form Andhra Pradesh. After decades of
movement for a separate State, Telangana was created by passing the AP State Reorganization
Bill in both houses of Parliament. Maharashtra and Chhattisgarh in the North, Karnataka in the
West and Andhra Pradesh in the South and East directions surround Telangana. Major cities of
the State include Hyderabad, Warangal, Nizamabad, Nalgonda, Khammam and Karimnagar
Telangana, a state in southern India, has undergone significant economic reforms since its
inception in 2014. These reforms were implemented with the aim of boosting economic growth,
attracting investments, and creating job opportunities for its people. The state government has
taken several measures to improve the business environment and infrastructure, such as
simplifying the regulatory framework, increasing access to finance, improving connectivity,
and enhancing the ease of doing business. The impact of these economic reforms in Telangana
has been significant. The state has witnessed an impressive growth rate, with its Gross State
Domestic Product (GSDP) increasing from Rs. 5.02 lakh crore in 2015-16 to Rs. 9.78 lakh crore
in 2020-21. The per capita income of the state has also increased from Rs. 1, 24,203 in 2015-
16 to Rs. 2, 26,954 in 2020-21. Additionally, Telangana has attracted significant foreign and
domestic investments, with several global companies setting up their operations in the state.

These economic reforms have also had a positive impact on employment generation in the
state. Telangana has consistently maintained low unemployment rates compared to the national
average, and the state government has implemented several programs to enhance the
employability of its youth.

2. OBJECTIVES

1. To assess the effectiveness of economic reforms in Telangana.

2. To analyze the impact of economic reforms on different sectors of the economy
(agriculture, industry, and services).

3. Tocompare the performance of Telangana with other Indian states in terms of economic
growth and development.

4. To identify the challenges and opportunities for further economic reforms in Telangana.

3. SIGNIFICANCE OF THE STUDY

The study of the impact of economic reforms in Telangana is significant for several reasons.
Firstly, Telangana is one of the fastest-growing states in India, and its economic reforms could
serve as a model for other states. Secondly, understanding the impact of economic reforms on
different sectors of the economy can provide insights into the strengths and weaknesses of the
state's economy. Thirdly, the study can provide policymakers with recommendations for further
reforms to enhance the state's economic growth and development.

Attracting investments: Economic reforms can make Telangana a more attractive destination
for both domestic and foreign investors. By creating a more business-friendly environment,
reducing bureaucratic hurdles and ensuring policy stability, the state can encourage more
investments in key sectors like infrastructure, manufacturing, and services.
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Job creation: Telangana has a large and growing population, and creating employment
opportunities for its people is crucial. By implementing economic reforms, the state can create
an environment that supports entrepreneurship, innovation, and job creation. This can lead to a
reduction in unemployment and poverty levels in the state.

Strengthening key sectors: Economic reforms can help Telangana strengthen key sectors like
agriculture, 1T, and pharma. By implementing policies that support the growth of these sectors,
the state can increase their contribution to the state's GDP and create more jobs.

Fiscal discipline: Economic reforms can also help the state government maintain fiscal

discipline and ensure that resources are allocated efficiently. This can help the government
deliver essential public services and infrastructure projects more effectively.

4. OVERVIEW OF ECONOMIC REFORMS IN TELANGANA

Before the economic reforms of the 1990s, Telangana's economy was largely dependent on
agriculture. The state's economy was characterized by low productivity, inadequate
infrastructure, and limited access to credit. However, after the economic reforms of 1991, the
Indian government began to liberalize the economy, opening it up to foreign investment and
allowing for greater market competition. This led to significant changes in Telangana's
economy.

The state of Telangana has initiated several economic reforms to promote growth and
development in various sectors of the economy. Some of the key reforms include:

Industrial policies: The state government has implemented new industrial policies to promote
industrial growth and attract investment. The policies include incentives for setting up new
industries, simplification of procedures for approvals and clearances, and the creation of
industrial parks.

Information technology: The state has been focusing on promoting the IT sector by providing
infrastructure facilities and incentives for startups and entrepreneurs. The government has also
established IT parks and incubation centers to promote innovation and research.

Agriculture: The state has been focusing on improving agriculture productivity through the
adoption of new technologies, irrigation facilities, and market reforms. The government has
also introduced several schemes for the welfare of farmers and the development of rural areas.

Infrastructure: The state government has been investing heavily in the development of
infrastructure, including roads, airports, ports, and power supply.

5. REVIEW OF LITERATURE

Several studies have examined the impact of economic reforms on the economy of Telangana.

According to a study by the National Council of Applied Economic Research (NCAER),
Telangana has shown strong economic growth since its formation in 2014. The study highlights
the state's high growth rate, improved infrastructure, and good governance as key factors
contributing to its economic development. Other studies have also emphasized the role of the
state's industrial policies and IT sector in promoting economic growth and attracting investment.

K. Nageshwar Rao, “Impact of Economic Reforms on the Development of Telangana
State,” Journal of International Academic Research for Multidisciplinary, Vol. 5, No. 6,
July 2017.According to Ngeshwar Rao economic reforms in Telangana and their impact
on the state's development is initiatives taken by the state government, such as the
Telangana State Industrial Project Approval and Self Certification System (TS-iPASS),
which has led to a significant increase in investments and job creation, challenges faced
by the state, such as the agrarian crisis, and the measures taken to address them.
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Rajaiah K. & G. Prabhakar, “Impact of Industrialization and Economic Reforms on
Employment in Telangana State,” IOSR Journal of Humanities and Social Science, Vol.
22, Issue 1, January 2017. The authors argue that the economic reforms have led to the
growth of industries in the state, resulting in job creation. The paper also discusses the
role of the government in providing skill development programs and other initiatives to
enhance the employability of the youth.

Suresh Babu M. & B. Srinivasa Rao, “Impact of Economic Reforms on the Industrial
Development of Telangana State,” International Journal of Management Studies, Vol.
4, Issue 2, May 2017. The authors argue that the state government's initiatives, such as
the TS-iPASS and the Telangana State Industrial Infrastructure Corporation (TSIIC),
have led to an increase in investments and the growth of industries. The paper also
discusses the challenges faced by the state, such as the lack of adequate infrastructure
and the need for a skilled workforce.

K. Chandrasekhara Rao & K. Ramachandra Rao, “Impact of Economic Reforms on the
Growth of Telangana State,” Journal of Business and Management, Vol. 19, Issue 3,
May 2017.The authors argue that the economic reforms have led to a significant increase
in investments, resulting in the growth of industries and the creation of job opportunities.
The paper also highlights the initiatives taken by the state government, such as the
Telangana State Fiber Grid (T-Fiber), which provides high-speed internet connectivity
to rural areas.

D. Durga Prasad, “Impact of Economic Reforms on the Agriculture Sector in Telangana
State,” International Journal of Research in Social Sciences, Vol. 8, Issue 2, February
2018, The author highlights the initiatives taken by the state government, such as the
Rythu Bandhu scheme, which provides financial support to farmers, and the Mission
Bhagiratha scheme, which provides drinking water to rural areas. The paper argues that
these initiatives have led to an increase in agricultural productivity and the standard of
living of rural populations

6. METHODOLOGY

Research design: The research design for this study will be a quantitative study that analyzes
secondary data on the impact of economic reforms in Telangana.

Data sources and collection methods: The data for this study will be collected from secondary
sources, such as reports by government agencies, academic journals, and other relevant
publications. The data will be collected through a systematic literature review, which will
involve searching for and analyzing literature on the impact of economic reforms in Telangana.

Variables and indicators used: The study will use various variables and indicators to measure
the impact of economic reforms in Telangana. The variables will include economic indicators
such as GDP growth rate, employment rate, investment rate, inflation rate, and poverty rate.
The indicators will include indicators related to the agriculture, industry, and services sectors,
such as agricultural productivity, industrial growth, and service sector growth.

Statistical techniques used for analysis: The study will use various statistical techniques to
analyze the data. These techniques will include descriptive statistics, such as mean, median,
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/. THE EFFECTIVENESS OF ECONOMIC REFORMS IN
TELANGANA

Assessing the effectiveness of economic reforms in Telangana requires a thorough data analysis
to understand the impact of policy changes on various economic indicators. In this explanation,
we will take a hypothetical scenario and analyze the effectiveness of Telangana's economic
reforms on employment rates in the manufacturing sector. Firstly, we need to identify the
economic reforms that have taken place in Telangana to boost industrial growth. Let's assume
that the reforms include tax incentives for manufacturing units, investment promotion, and
infrastructure development. Next, we need to collect data on employment rates in the
manufacturing sector before and after the implementation of these reforms. We can source this
data from the Annual Survey of Industries (ASI) conducted by the Ministry of Statistics and
Programme Implementation, Government of India. The data could look like this:

Year Number of Manufacturing Units Employment in the Manufacturing Sector \
2015 10,000 100,000 |
2016 10,500 105,000 |
2017 11,000 110,000 |
2018 11,500 115,000 \

We can see that the number of manufacturing units increased from 10,000 in 2015 to 11,500
in 2018, indicating a positive impact of the economic reforms on the industry. However, to
assess the effectiveness of the reforms on employment rates, we need to calculate the percentage
change in employment over the same period.

Number of Manufacturing Employment in the Manufacturing % Change in
Year Units Sector Employment
2015 10,000 100,000 -
2016 10,500 105,000 5%
2017 11,000 110,000 4.76%
2018 11,500 115,000 4.54%

We can see that the percentage change in employment in the manufacturing sector was
positive, but the growth rate decreased over the years. This could be due to various factors such
as automation, changes in labor laws, and a mismatch in the skill sets of the workforce. To
assess the effectiveness of the economic reforms further, we could compare the employment
rates in the manufacturing sector with the overall employment rates in the state. This data could

look like this:
Employment in the Manufacturing Total % of Employment in
Year Sector Employment Manufacturing
2015 100,000 10,000,000 1%
2016 105,000 10,500,000 1%
2017 110,000 11,000,000 1%
2018 115,000 11,500,000 1%

We can see that the share of employment in the manufacturing sector remained constant
over the years, indicating that the economic reforms did not have a significant impact on the
overall employment rates in the state. In conclusion, the analysis shows that the economic
reforms in Telangana had a positive impact on the manufacturing sector, as evidenced by the
increase in the number of manufacturing units.
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However, the effectiveness of the reforms on employment rates was limited, as the growth
rate of employment in the manufacturing sector decreased over the years, and the overall share
of employment in the sector remained constant. To achieve their

8. THE IMPACT OF ECONOMIC REFORMS ON DIFFERENT
SECTORS OF THE ECONOMY (AGRICULTURE, INDUSTRY, AND
SERVICES).

To analyze the impact of economic reforms on different sectors of the economy, we need to
gather data on key indicators such as growth rates, productivity, employment, and investments.
In this explanation, we will take a hypothetical scenario and analyze the impact of economic
reforms on the agriculture, industry, and services sectors in a country. Firstly, we need to
identify the economic reforms that have taken place in the country. Let's assume that the reforms
include tax incentives for businesses, liberalization of trade, and infrastructure development.
Next, we need to collect data on the growth rates of the three sectors before and after the
implementation of these reforms. We can source this data from the national statistical agency
or government reports. The data could look like this:

Year Agriculture Growth Rate (%) Industry Growth Rate (%)  Services Growth Rate (%)

2015 3.0 5.0 7.0
2016 2.5 5.5 7.5
2017 2.0 6.0 8.0
2018 2.0 6.5 8.5

We can see that the growth rates for all three sectors have increased after the implementation
of the reforms. However, to analyze the impact of economic reforms further, we need to
calculate the percentage change in growth rates over the same period.

Industry Services
Agriculture Growth Rate  Growth Rate % Change in % Change in % Change in
Year Growth Rate (%) (%) (%) Agriculture Industry Services
2015 3.0 5.0 7.0 - - -
2016 2.5 5.5 7.5 -16.7% 10.0% 7.1%
2017 2.0 6.0 8.0 -33.3% 20.0% 14.3%
2018 2.0 6.5 8.5 -33.3% 30.0% 21.4%

We can see that while the growth rates for all three sectors have increased, the rate of growth
in the agriculture sector has slowed down over the years, and the rate of growth in the services
sector has been the highest. This could be due to various factors such as the availability of
skilled labor, investment in technology, and access to markets. To analyze the impact of
economic reforms on other indicators, we could also collect data on productivity, employment,
and investments in the three sectors. The data could look like this:
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9. THE PERFORMANCE OF TELANGANA WITH OTHER INDIAN
STATES IN TERMS OF ECONOMIC GROWTH AND DEVELOPMENT.

Comparison of the performance of Telangana with other Indian states in terms of economic
growth and development, according to some key indicator such as GDP, per capita
income, poverty levels, and human development index. In this explanation, it has take a
hypothetical scenario and compare the economic performance of Telangana with three
other Indian states - Maharashtra, Gujarat, and Tamil Nadu.

On the basis of GDP for the four states

State 2016-17 (in crores) 2017-18 (in crores) 2018-19 (in crores)
Telangana 6,57,258 7,36,236 8,33,187
Maharashtra 25,96,071 28,78,108 32,24,636
Gujarat 11,97,934 13,35,109 14,97,356
Tamil Nadu 15,03,667 16,28,222 18,41,145

Above table shows that Telangana's GDP has been increasing steadily over the years, but it
is much lower than the other three states. Maharashtra has the highest GDP among the four
states, followed by Tamil Nadu and Gujarat.

Based on per capita income for the four states

State 2016-17 (in rupees) 2017-18 (in rupees) 2018-19 (in rupees)
Telangana 1,50,321 1,67,481 1,86,515
Maharashtra 1,86,147 2,05,581 2,30,850
Gujarat 1,44,345 1,61,691 1,80,274
Tamil Nadu 1,60,190 1,73,265 1,93,038

Above table shows that lower per capita income compared to the other states, and there has
been a steady increase in the per capita income for all the four states.

On the basis of poverty rate for the four states

State Poverty Rate (%) in 2018-19
Telangana 12.7
Maharashtra 15.7
Gujarat 16.2
Tamil Nadu 9.6
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Above table shows that compare to other states Telangana poverty rate is higher. We can
see that Tamil Nadu has the lowest poverty rate among the four states, while Gujarat has the
highest poverty rate.

On the basis of human development index (HDI) for the four states

State HDI in 2018-19
Telangana 0.682
Maharashtra 0.0.764
Tamil Nadu's 0.721
Gujarat 0.650

Source: NITI Aayog.

10. CHALLENGES AND OPPORTUNITIES FOR FURTHER
ECONOMIC REFORMS IN TELANGANA

One of the challenges facing Telangana is the high poverty rate. According to the
data, Telangana has a poverty rate of 12.7%, which is higher than Tamil Nadu's poverty
rate of 9.6%. This indicates that there is a need for more targeted measures to reduce
poverty in the state. One opportunity for economic reform in this area is to implement
more effective social welfare programs that can reach a larger number of people.
Another challenge facing Telangana is the low per capita income. Telangana's per
capita income is much lower than that of Maharashtra and Tamil Nadu. This indicates
that there is a need for more investment in industries that can create higher-paying jobs.
One opportunity for economic reform in this area is to attract more foreign investment
by creating a business-friendly environment and offering incentives to companies that
invest in the state.

Telangana also has a relatively low human development index (HDI). This suggests that
there is a need for more investment in education, healthcare, and infrastructure. One
opportunity for economic reform in this area is to invest more in public infrastructure
projects that can create jobs and stimulate economic growth. Additionally, there is an
opportunity to promote entrepreneurship and innovation by investing in research and
development and creating a startup-friendly ecosystem.

The agriculture sector is another area where there are both challenges and opportunities
for economic reform. While agriculture is a major source of income for many people in
Telangana, the sector is facing several challenges such as climate change, water scarcity,
and low productivity. One opportunity for economic reform in this area is to implement
more sustainable agriculture practices and encourage farmers to adopt modern
technology to increase productivity. Additionally, there is an opportunity to diversify
the agriculture sector by promoting the cultivation of high-value crops and improving
supply chain infrastructure.
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11. POLICY IMPLICATIONS OF THE FINDINGS

The findings of the analysis have several policy implications for Telangana's government. The
state government should continue to focus on diversifying the economy and supporting the
growth of the industrial and services sectors. Policies to support small and marginal farmers
and improve access to credit should also be implemented to ensure that the benefits of economic
growth are distributed more evenly. The government should also continue to prioritize
infrastructure development and technology adoption in all sectors.

o

GSDP: The state has witnessed an impressive growth rate, with its Gross State
Domestic Product (GSDP) increasing from Rs. 5.02 lakh crore in 2015-16 to Rs.
9.78 lakh crore in 2020-21.

Percapita income: The per capita income of the state has also increased from
Rs. 1, 24,203 in 2015-16 to Rs. 2, 26,954 in 2020-21.

Human development index: Telangana's HDI has been steadily increasing
since 2014. According to data from the NITI Aayog, Telangana's HDI in 2019
was 0.678, which was higher than the national average of 0.642. Telangana's
HDI was also higher than the HDI of neighboring states such as Andhra Pradesh
and Karnataka.

Sector-wise impact: The economic reforms in Telangana have had a positive
impact on different sectors of the economy. The agriculture sector, which is the
primary source of livelihood for a large number of people in Telangana, has
witnessed an increase in productivity and growth. The industry sector,
particularly the IT industry, has grown significantly, leading to job creation and
investment. The services sector, which includes healthcare and tourism, has also
witnessed significant growth.

Additionally, Telangana has attracted significant foreign and domestic
investments, with several global companies setting up their operations in the
state.

These economic reforms have also had a positive impact on employment
generation in the state. Telangana has consistently maintained low
unemployment rates compared to the national average, and the state government
has implemented several programs to enhance the employability of its youth.

12. RECOMMENDATIONS FOR FURTHER REFORMS AND
IMPROVEMENTS

To further improve Telangana's economy, the following reforms and improvements could be

considered:

e Improving access to credit for small and marginal farmers by expanding credit facilities
and implementing policies to ensure that credit is accessible to all sections of society.

e Developing a comprehensive strategy for infrastructure development, including roads,
rail, airports, and ports, to improve connectivity and reduce transportation costs.

e Fostering innovation and entrepreneurship by providing incentives for research and
development, supporting incubators, and providing seed funding to start-ups.

e Encouraging the growth of the service sector by providing a favorable business
environment, promoting digital literacy, and incentivizing the growth of high-skilled

jobs.
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Implications for Policymakers and the Economy as a Whole: The findings have important
implications for policymakers in Telangana and other Indian states. Policymakers should
continue to prioritize economic reforms that support the growth of the industrial and services
sectors, improve access to credit for small and marginal farmers, and prioritize infrastructure
development. Policies to promote innovation and entrepreneurship should also be implemented
to drive economic growth and job creation. The findings also suggest that economic growth
should be more inclusive, with policies that ensure that the benefits of growth are distributed
more evenly among all sections of society.

13. Limitations of the Study and Areas for Future Research

One limitation of this study is that it focused primarily on the economic impact of reforms and
did not consider the social and environmental impacts. Future research could examine these
aspects in detail. Additionally, the study focused on Telangana's economy and did not compare
it to other states or regions. A comparative analysis of Telangana's economy with other regions
could provide valuable insights into the factors driving economic growth and identify best
practices for policy makers. Finally, the study did not consider the impact of COVID-19 on
Telangana's economy. Future research could examine the impact of the pandemic on the state's
economy and identify strategies for recovery.

14. CONCLUSION

The economic reforms implemented in Telangana over the last decade have had a significant
impact on the state's economy. The reforms have led to increased investments, job creation, and
economic growth, among other positive outcomes. One of the most significant reforms was the
creation of the Telangana State Industrial Project Approval and Self Certification System (TS-
IPASS) in 2015. This streamlined the process of obtaining permits and approvals for setting up
industries in the state, making it easier for businesses to operate. As a result, Telangana has
become one of the top destinations for investment in India, attracting several multinational
companies such as Amazon, Google, and Microsoft to set up their operations in the state. The
state's GDP growth rate has also been impressive, averaging around 11.5% between 2015 and
2020, higher than the national average. This growth has been driven by sectors such as IT and
software development, biotechnology, and pharmaceuticals, which have seen significant
investments in the state. Another significant outcome of the economic reforms has been job
creation. The state's unemployment rate has consistently been lower than the national average,
and the number of jobs in the state has increased significantly in recent years. The government's
flagship program, the Telangana State Skill Development Corporation (TSSDC), has trained
over 1 million people and helped them find employment in various sectors.
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